BEFORE THE NEBRASKA PUBLI C SERVI CE COWM SSI ON

Aquila, Inc., d/b/a Aquila Networks
(Aquila), Omaha, seeking a genera
rate increase for Aquila’ s Rate Area
One (Communities include

Pl att snmout h, Bel | evue, Ral ston,
LaVista, Papillion, Getna,

Wat erl oo, El khorn, Valley, and
Blair).

Aquila, Inc., d/b/a Aquila Networks
(Aquila), Omha, seeking a genera
rate increase for Aquila’ s Rate Area
Two (Lincoln).

Aquila, Inc., d/b/a Aquila Networks
(Aquila), Omaha, seeking a genera
rate Increase for Aquila’ s Rate Area
Three (Communities include Adans,
Arlington, Ashland, Auburn, Aurora,
Avoca, Bancroft, Battle Creek,
Beatrice, Bee, Beener, Bennet, Bl ue
Springs, Bradshaw, Cheney, d atoni a,
Col unbus, Cortland, Craig, Crete,
David City, Dewitt, Dorchester,
Eagl e, El mmood, Enerson, Endicott,
Exeter, Fairbury, Fairnont, Firth,
Friend, Garrison, Ceneva, G afton,
Greenwood, Hal l am Hanpton, Hi ckman,
Hol | and, Hor ner, Hooper, Hunbol dt,
Hunphr ey, Jackson, Johnson, Lindsay,
Loui sville, Madison, Mnley, Mad,
Meadow G ove, MIford, Mirdock,
Murray, Mynard, Newman G ove,

Ni ckerson, Norfol k, North Bend,

Cakl and, Cdell, GOsceola, Pal nyra,
Panama, Pawnee City, Peru, Pierce,
Pilger, Plymouth, Rising Gty,
Rosal i e, Schuyler, Scribner, Seward,
Shel by, Stanton, Staplehurst,
Sterling, Table Rock, Tecunseh,
Tekamah, Thurston, Tilden, Uehling,
U ysses, Wakefield, Walthill,
Wal t on, Waverly, Wayne, Wepi ng
Water, West Point, WI ber,

W nnebago, Wnore and York).
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NG- 0001

NG- 0002

NG- 0003

PLANNI NG CONFERENCE
ORDER AND NOTI CE CF
HEARI NG

Ent ered: August 19, 2003



Application Nos. NG 0001, NG 0002, NG 0003 PAGE 2

BY THE HEARI NG OFFI CER

On June 30, 2003, Aquila, 1Inc. d/b/a Aquila Networks
(Aquila) filed the above-captioned rate applications. Each
application was published on July 2, 2003, in The Daily Record,
and the 30-day protest and formal intervention period expired on
August 1, 2003. Aquila submtted prefiled direct testinony on
July 18, 2003. Al three rate applications were consolidated by
order of the Comm ssion entered August 19, 2003.

In order to process this application, a planning conference
was held in this matter on August 13, 2002, at 2:00 p.m at the
Conmi ssion, 300 The Atrium 1200 N Street, Lincoln, Nebraska.
The following persons were present at the conference: for
Aquila, Doug Law, Llarry Headley and G enn Dee; for the Public
Advocate, Roger Cox and Jack Shultz; for Metropolitan Utilities
District, Susan Prazan, Doug Clark and Dave DeBoer; for
Cor ner st one Energy, Richard Haubenstock; and for the Commi ssion,
Conmm ssi oner Frank Landis, Ady Pollock, Ellen Blunenthal, Dr.
Dave Rosenbaum and Laura Denman.

As a result of the planning conference, several issues were
deci ded. Therefore, this order serves to nenorialize those
decisions and to provide a tineline for proceeding in this
docket .

Deadl i nes

Deadl i nes for various events were established and are set
forth in Appendi x A

The Conmi ssion anticipates extending the prescribed 210-day
time period for conpleting review of a general rate application
Section 38 of LB 790 provides that the Comm ssion has 210 days
fromthe date of filing to take final action on a general rate
application that has not been certified for negotiations, as is
the case in the present proceeding. Section 38 further provides
that the Conm ssion nay extend the 210-day deadline “by a period
not to exceed an additional sixty days upon a finding that
addi ti onal time is necessary to properly fulfill its
responsibilities in the proceeding.” LB 790, Sec. 38(15)c.

At the present tinme, the Conm ssion finds that it should
extend the 210-day tinme frame by an additional 30 days, in order
to properly fulfill its responsibilities. This proceeding is
the Comm ssion’s first experience wth a natural gas rate case,
and Aquila s three rate applications were filed within one nonth
of the new law taking effect. The Comm ssion did not have a
Public Advocate hired at the tine of the rate filings, nor had
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it retained a consultant. Building an extra 30 days into the
timeline for this proceeding is necessary in order for the
Commission to properly address Aquila s filings. It nust be

noted, however, that adoption of the deadlines in Appendix A
does not restrict the Comm ssion from exercising its statutory
authority to extend the 210-day deadline by a full 60 days.

Service

The official service list for these proceedings is set
forth in Appendix B. A list of entities that wll becone
informal intervenors upon filing the requisite statenents and
exhibits is set forth in Appendix C Al persons are

responsi ble for updating their own |ists.

Assunptions regarding tine of receipt: The Conm ssion wll
assune that docunments served in the following manners were
recei ved by the foll ow ng dates:

Met hod of Service Dat e of Recei pt
I n person or by agent Date of filing
Regular mail, certified nmail, Three days after mailing

or registered mai

Facsimle sent before 3:00 p.m Date facsimle sent
central tinme on a business day

Emai |l sent before 3:00 p.m Date email sent
central tine on a business day

Docunents sent by facsimle or email shall be followed wth
a paper copy via mail.

Parties are encouraged to engage in negotiations; however,
the conduct of negotiations does not relieve the parties of
their obligation to neet filing deadlines.

D scovery
Request s: Di scovery requests or Comm ssi on staff
information requests shall be served upon all individuals on the

service |ist.

Answers: Answers to discovery requests should be nade as
soon as possible, and no later than 10 busi ness days from the
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date of receipt. Al  answers shall be served wupon the
propounding party, the Public Advocate, the Public Advocate’'s
consultant, the Comm ssion and the Conmi ssion’s consultant.
Upon witten request, one copy of answers to discovery requests
shal | be provided to other parties.

(hjections and Mtions to Conpel D scovery: Unl ess the
Comm ssion determnes that an oral argunent s necessary,
di scovery disputes wll be resolved based on the witten

pl eadi ngs, any sworn affidavits attached thereto, and materials,
if any, provided for in canera inspection. A party seeking a
notion to conpel nust denonstrate that it has in good faith
conferred or attenpted to confer with the non-responsive party
in an effort to secure disclosure wthout Comm ssion action.
Material that is the subject of a successful notion to conpel
shall be supplied within three business days of receipt of the
order granting the notion to conpel, or such other date as
ordered by the Conm ssi on.

Deposi tions: Depositions may be taken pursuant to the
Nebraska Supreme Court Discovery Rules. Depositions shall be
taken at a time and place agreed upon by the parties. Wth
perm ssion of the Conm ssion, depositions will be adm ssible at
hearing. Introduction of depositions at the hearing, other than
during cross-examnation or redirect exam nation, shall be

governed by the deadlines for prefiling of evidence set forth in
Appendi x A

Wrk Papers: Copies of a witness’ work papers (except work
papers clained to be privileged) shall be filed on the sane day
as the witness’ prefiled testinony is due.

Prefiling of Evidence

Al evidence to be offered at hearing, objections thereto,
and responses to those objections shall be filed by the dates
established in Appendix A Al'l objections shall specifically
identify the testinony to which the objection is directed (by

page, line nunber, etc.) and the specific objections raised
regarding each portion of such testinony. Failure to conply
with the deadlines for objections wll result in waiver of

obj ecti ons.

All parties should elimnate argunentative, cumulative, or
ot herwi se objectionable passages in testinony they intend to
file.
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A party offering prefiled testinony and exhibits into
evidence at hearing will be expected to provide a copy to the
court reporter.

Al'l prefiled exhibits nust be nunbered.

Prefil ed Testi nony

Service of Prefiled Testinony: Al prefiled testinony and
exhi bits must be served upon all parties on the service |ist.

Viol ati ons of Deadlines and Requirenments Set by Order

Violations of requirenments set forth in this order or an
order on a notion to conpel are subject to a fine of up to one
t housand dollars per violation pursuant to Neb. Rev. Stat. § 75-
156 (as anended by LB 790 [2003]).

Preheari ng Conf erence

The Comm ssion anticipates that a prehearing conference
will be held in this nmatter at a |ater date. | ssues such as
heari ng procedures, use of denobnstrative exhibits and tim ng of
post - hearing briefs will be addressed at that tine.

Heari ng Fee and Acconmbdati ons

A hearing fee of fifty dollars ($50.00) for each half-day
of hearing will be charged to the applicant payable upon billing
from the Executive Director of the Public Service Conm ssion
(Neb. Rev. Stat. 875-128, Cum Supp. 2002).

If auxiliary aids or reasonable accommobdations are needed
for attendance at the neeting, please call the Comm ssion at
(402) 471-3101. For people wth hearing/speech inpairnents,
pl ease call the Comm ssion at (402) 471-0213 (TDD) or the
Nebraska Relay System at (800) 833-7352 (TDD) or (800) 833-0920
(Voice). Advance notice of at |east seven days is needed when
requesting an interpreter.

ORDER

IT IS THEREFORE ORDERED by the Hearing Oficer in the
above-captioned matter that the deadlines and requirenents
established in this order and attached hereto are hereby
adopt ed.

IT IS FURTHER ORDERED that a hearing in Application Nos
NG 0001, NG 0002 and NG 0003 will be held on Decenber 1, 2003,
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at 9:00 a.m in the Conm ssion Hearing Room 300 The Atrium
1200 N Street, Lincoln, Nebraska.

MADE AND ENTERED at Lincoln, Nebraska, this 19th day of
August, 2003.

NEBRASKA PUBLI C SERVI CE COWM SSI ON
COWM SSI ONERS  CONCURRI NG

Chai r

ATTEST:

Executive Director
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Appendi x A

Day # Dat e
50 August 19, 2003
81 Sept enber 19, 2003
88 Sept enber 26, 2003

126 Novenmber 3, 2003

133 November 10, 2003

140 November 17, 2003

154 Decenber 1, 2003

Event

Commi ssion ruling on Petitions
for Intervention.

Deadl ine for objections to
and/or notions to strike
Aquila s direct testinony and
exhi bi ts.

Deadl ine for responses to
objections to Aquila’ s direct
t esti nony.

Formal Intervenors’ testinony,
wor k papers and exhi bits due.

Initial discovery on Aquila
conpl et ed.

Deadl i ne for objections to
Formal Intervenors’ testinony
and exhibits.

Aquila’ s rebuttal testinony and
exhi bits due.

Di scovery on Aquila’s rebuttal
begi ns.

Deadl ine for responses to
obj ections to Formal

I ntervenors’ testinony and
exhi bi ts.

Deadl i ne for objections to
Aquila s rebuttal testinony and
exhi bits.

Hearing in the Comm ssion
Heari ng Room

PAGE 7
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TBD Post - hearing briefs due.

TBD Conmi ssion consultant’s
recommendati on for decision
i ssued.

TBD Exceptions to proposal for

deci si on due.

240 February 25, 2004 Fi nal order issued.
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Appendi x B

Dougl as J. Law, Esq.

Bl ackwel | Sanders Peper Martin, LLP
1620 Dodge Street, Suite 2100
Oraha, NE 68102- 1504

PH 402- 964-5014

FX/ 402- 964- 5050

E-mail: dl aw@l ackwel | sanders. com

G enn Dee

Aqui | a Net wor ks- Nebr aska
1815 Capitol Ave.

Omha, NE. 68102

PH 402- 221-2020

FX/ 402- 221- 2501

E-mai | . gdee@quil a. com

Roger Cox, Esq.

Har di ng, Shultz & Downs
800 Lincoln Square

121 So. 13th Street

P. O Box 97927

Li ncol n, NE 68509-4927
PH 402- 434- 3000

FX/ 402- 434- 3000

Emai | : rcox@sdl egal . com

Janes Larson, Esq.

Dahl en, Berg & Co.

200 South Sixth Street, Suite 300

M nneapol i s, MN 55402

PH 612- 349- 6868

FX/ 612- 349-6108

Emai | : janmes. | arson@ahl en- berg. com

El I en Bl unent hal

GDS Associ ates, Inc.

13517 Queen Johanna

Corpus Christi, TX 78418

PH 361- 949-1578

FX/ 361- 949- 4687

Ermai | : el | en. bl ument hal @dsassoci at es. com

PAGE 9
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Laura Demman, Esq.

Nebr aska Public Service Comn ssion
300 The Atrium 1200 N Street

P. 0. Box 94927

Li ncoln, NE 68509

PH 402- 471- 0255

FX/ 402- 471- 0254

Emai |l : | aurad@mil . state.ne.us

Ri chard Haubensak

Cor ner st one Ener gy

11011 Q Street

Suite 106A

Oraha, NE 68137

PH 402- 829- 3966

FX/ 402- 829- 3967

Emai | : dhaubensak@or ner energy. com

PAGE 10
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Appendi x C

Susan Prazan, Esq.

Metropolitan Uilities District
1723 Harney Street

Omha, NE 68102

PH 402- 449-8126

FX/ 402- 449- 8166

Emai | : Susan_Prazan@udnebr. com

Bentl ey W Brel and

Ki nder Morgan

370 Van Gordon Street

P. O, Box 281304

Lakewood, CO 80228-8304

PH 303- 763- 3581

FX/ 303- 763-3116

Emai | : ben_brel and@ki nder nor gan. com
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